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ABSTRACT

Investigating the impact of regional development policies on economic growth in different
provinces of Iran can help to better understand and design appropriate programs for the
country's economic development and growth. One of the most fundamental issues in eco-
nomic literature is economic growth, about which several theories have been proposed.
Achieving 8 percent economic growth is possible through various paths, one of which is
regional development policies. Therefore, it seems necessary to examine the economic
effects of this policy. The aim of this study is to examine the economic effects of regional
development policies (with an emphasis on provincial budget credits) in different prov-
inces of the Islamic Republic of Iran. It was an applied study in terms of its purpose and in
terms of its method, it analyzed the impact of regional development policies on economic
growth in 31 provinces of Iran during the years 2011-2013 using a panel data approach
and the dynamic least squares (DOLS) method. The results show that a one percent in-
crease in the fiscal decentralization component leads to a 0.547 percent increase in eco-
nomic growth, and the relationship between them is positive and significant. Also, with a
one percent increase in oil revenue, economic growth increases by 0.089 percent, and the
relationship between them is positive and significant. In addition, if the regional balanced
budget credits increase by one percent, economic growth will increase by 0.853 percent
in the long run, and this relationship is also positive and significant. Also, the country's
Planning and Budget Organization should fully and continuously allocate the credits from
three percent of oil and gas revenue to the Provincial Planning and Development Council
in order to achieve balanced regional development.
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