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An analysis of the imperatives to enhance Public Procurement
for Innovation (PPI) to support knowledge-based companies in
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ABSTRACT

Despite the high importance of public procurement for innovation (PPI) in developed coun-
tries, this policy tool has received less attention from policymakers and researchers in Iran.
The significance of public procurement policies has made it one of the industrial develop-
: ment policies in some countries. On the other hand, the critical role of small and medium en-
Available Online: 20 Jun 2024 terprises (SMEs) and knowledge-based companies in technology development and national
: economic development has been emphasized in many developing countries, including Iran.
In this regard, the purpose of this article is to review the public procurement process with an
emphasis on PPI and support domestic SMEs. To this end, related laws and policies to sup-
port public procurement in the country and several countries with comparable conditions
to Iran (Brazil, Turkey, South Korea, and India) have been reviewed. Based on the findings,
consideration has been adjusted to policies to support the supply of innovation in the coun-
try's public procurement to an acceptable level. However, there are various challenges and
issues in its implementation. Nevertheless, what is seen in the country's public procurement
system, especially in the PPI, is the weakness in implementing and enforcement of policies
to stimulate the demand side of innovation. Therefore, ten policy suggestions and solutions
resulting from policy analysis and interviews with domestic stakeholders, as well as an inter-
national comparative study, have been provided. These are all for further support and create
arole for SMEs and domestic knowledge-based companies in public procurement and foster
technology development and innovation of these companies through public procurement.
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28. General procurement

29. Strategic procurement
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31. Catalytic procurement

32. Commercial procurement

33. Pre-commercial procurement

34. Ministry of Interior

35. Ministry of finance

36. Catering services
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25. Keulemans & Van de Walle
26. Kattel & Lember
27. Lember et al.
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39. Edquist et al.

40. Procurer

41. Off-the-shelf
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37. Sectoral policy
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43. UNIDO

42. The Small Business Innovation Research
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47. Hazarika & Jena
48. Jatkar et al.
49. MMSME
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51. Public Procurement Service (PPS)
52. Quality-First Procurement
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54. Innovation of ICT industry through public
informatization business
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